Venture capital is gaining more importance in Chinese economy with the passage of time. This study examines the effects of venture capital syndicate on the IPO underpricing of the China Growth Enterprise Market with 375 firms supported by venture capital. In this research study we focus on the data of the China Growth Enterprise Market from 2009 to 2015.we use linear regression analysis by SPSS 22 to show the relationship between venture capital syndicate and the adjusted IPO underpricing rate. Our findings show that the venture capital syndicate has a positive correlation with IPO underpricing in the wake of the latest policy for the reason of the "grandstanding Theory" and the "market power".
Introduction
The IPO underpricing phenomenon has been proved by many researches in different countries, how venture capital effects on this phenomenon also grabs much attention of scholars. The certifying agent theory which was proposed by Barry 1 shows that when venture capitals join in newly established firms, the IPO underpricing would be reduced and be more reasonable than without them. This theory has been proved by some scholars such as Jain and Kini 2 ,Lin and Smith 3 in some countries. While Gompers 4 brought up another theory which claims that the participation of venture capitals would not be helpful in control of the IPO underpricing because of the motivation of reputation which means venture capitals are eager to be accepted by the market at the expense of some profit. This point of view has also been proved by Ritter and Hamao 5 , Arikawa 6 . According to the situation in China, the capital market also draws much attention, Tang named the "certification hypothesis" by empirical research, for the venture capitals' participating are able to reduce the degree of information asymmetry. In brief, the "certification hypothesis" illustrates that the price of firms with venture capital supported are more close to the intrinsic value because of the venture capitals' reputation in the capital market. While, Gompers proposed the "grandstanding Theory" which claimed that the quality of venture capitals supported firms are better than firms without venture capitals supported mainly because of the venture capitals' management experiences, In addition, Chemmanur 12 believes that" market power" which consider the reputation of venture capital attracts more investors, as a result, the price of these firms will be higher than those without venture capital supported.
The effects of venture capital syndicate on the IPO underpricing phenomenon
The venture capital syndicate signifies that more than one venture capital participate in the same firm in a broad sense while does not require the simultaneity. To compare with independent venture capital, venture capital syndicate contains some more superiorities; Firstly, the opportunity of sharing, Bygrave 13 suggests that a venture capital syndicate can bring more opportunities to the new firm, also, Barry considered that the venture capital syndicate can avoid the uncertainty of the market more; risk sharing, Bygrave 14 proposed that the venture capitals have strong motivation for risk sharing which can lower the financial risks; collaborative management, Lerner 15 claims that the venture capital syndicate as "a powerful system that consistently and efficiently produces new ideas". Some scholars as Tian 16 ,Salim 17 and Chemmanur 18 support these advantages by empirical researches.
According to the development of capital market and the research Status of the Subject, venture capital has been one of the most attractive Point of focus, most of the research concentrate on the effects of venture capital syndicate on performance of the new firm, while, in China a majority of researches focus on the effects of different venture capitals' background on the IPO underpricing phenomenon, the joining form is still a newly developing domain. Our research expects to prove the theory mentioned above by empirical research. Table 1 indicates the average underpricing of 33.79% for group1 that has 259 samples and 192.25% for group2 including 116 samples. In term of firm characters, 66% of the firms are participated by venture capital syndicate in group1 while others participated by independent venture capital; 67.2% of them are participated by venture capital syndicate in group2. According to our result, we can consider that before the IPO policy changed, the prior viewpoints including opportunity sharing，risk sharing and collaborative management are strongly supported. While after the IPO policy changed, we should not differ these viewpoints do not exist, but to consider the most probable reason for the positive correlation between Venture capital syndicate and the IPO underpricing, is should be the function of the" grandstanding Theory" and the" market power", which means that venture capital syndicate have stronger influence in the capital market. More than one venture capital participate in a firm can attract more investors in the secondary market, as a result, leading to the higher the IPO underpricing. 
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Conclusions
Prior research indicates the functions that venture capital bring into the firm and the superiority of venture capital syndicate. This paper explores the venture capital syndicates' influences on the IPO underpricing phenomenon. Our result shows that the venture capital syndicate is more effective in reducing the IPO underpricing than independent venture capital from 2009-2012 and the venture capital syndicate has a positive correlation with IPO underpricing for the reason of the" grandstanding Theory" and the" market power" by empirical research. This research shows some features of the China Growth Enterprise Market, while there are still some inadequateness needs further researches. 
